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Promote the implementation of sectoral GHG mitigation schemes in Latin American 

countries at an early stage in international discussions 

Guiding ideas: 
 

 In Latin America GHG mitigation policies are currently developed but implementation is difficult.    

    Governments show great interest in starting with implementation of innovative schemes. 
 

 Lack of experience and capacity for developing and implementing key elements such as ambitious 
    baselines, rigorous MRV systems, formulation of incentive schemes and suitable institutional set-ups.  
 

 Lack of financing to overcome barriers.  
     

Objectives: 
 

 Promote development and early implementation of sector based mitigation schemes by providing  
    incentives linked to achieved emission reductions (performance based payments). 
 

 Develop innovative carbon based financing schemes to finance the necessary investments. 
 

 Initiate international showcases and test key elements of sector approaches.  
 

 Provide the EU Commission, EU Member States as well as the host countries with data, information  
    and first experiences for the international discussions on NAMAs. 
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Facility for Performance Based Climate 
Finance in LA  

Overall structure  

 
 Funds shall be used to overcome barriers for implementation of 

sector policies with ambitious mitigation targets (e.g. high 
investment costs, financing gaps, lack of capacity etc.). 

 
 Disbursement of funds shall be linked to actually achieved emission 

reductions, partial advance-payments shall be possible. 
 

 Investment measures will be financed by international and local 
institutions based on individual needs, CAF and KfW will be in the 
lead.  
 

 Experts of KfW and CAF will guide, back-stop and closely monitor the 
development and implementation of the sector approach. 

 
 The Facility will be a direct continuation of LACFF, the LAIF supported 

Latin American Carbon Finance Facility.  
 

 



The following scheme exemplifies how the PBC Facility will be structured and 
which actors are responsible for each activity: 
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Facility for Performance Based Climate 
Finance in LA  

Components 

 

1) Financing Facility for Incentives: 

 

 Develop suitable performance based incentive scheme to 
overcome existing barriers. 

 Incentive Scheme is linked to verified emission reductions.  

 Financing of Incentives: aprox 8 MM EUR 

 

2) Technical Assistance Facility: 

 

 Capacity building within the institutions involved and support 
during implementation.   

 Implementation of robust MRV, incl. support in carrying out 
monitoring and verification.  

 Development of further concrete implementation concept for GHG 
mitigation sector policies. 

 Promote the scaling up of the pilot schemes. 

 Volume: EUR 2 million. 

 

 

 

 

 

3) Financing of Investments: 

 

 Financing of pre-defined measures 
under the policy.  

 CAF and KfW intend to provide 
main financing amounts. 

 Local financing institutions are 
interested in participation.  

 Expected Financing volumes: EUR 
50 to 80 million for pilot measures. 
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Facility for Performance Based Climate 
Finance in LA  

Leverage effect and results  

LAIF support will: 
 
 Initiate sectoral GHG mitigation schemes in different Latin American countries, e.g.: 

 
• Methane avoidance through Wastewater Treatment 
• Methane avoidance through Waste Management 

 
 Total number generated expected to be up to 10 million t CO2e. Pilot Phase 2 million Tons. 

 
 EUR 50 to 80 million investments to implement pilot schemes. Further investments when pilot 

schemes are scaled up.  
 

 Promote sustainable transformation of GHG intensive sectors in Latin America. 
 

 Build capacities within participating institutions and governments. 
 

 Promote the implementation of carbon and climate finance schemes. 
 

 Create benchmarks for the implementation of sectoral GHG mitigation schemes. 
 

 


